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What does this cashflow stmt tell us?

Tells us how the business has generated cash for the period and where the cash has gone

Net cash flow from operation is strong, larger then the profit for the year figure, expected as 

depreciation deducted in arriving at profit

Working capital absorbed some cash - expansion of activity re sales revenue for the year

Some net outflows of cash for investing activities not unusual as many non-current assets 

have limited lives & need replacing

Fairly major outflow of cash to redeem borrowings, partly offset by the proceeds of a share 

issue

Together with plough-back profit from trading there has been a significant shift in the equity / 

borrowings balance


